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POLICY:

TITLE:

ED 01-2016 (Updated 10-21-2016)

Use of Non-Program Income Fund by the Regional Business Fund (RBF), Northwest
Regional Development Fund (NWRDF), Central Wisconsin Economic Development
Fund (CWED)

EFFECTIVE DATE: Immediate only upon completion of 2015 grant agreement correction process.

OVERVIEW:
Description:

Purpose:

Policy:

This policy will expire upon approval from the U.S. Department of Housing and
Urban Development (HUD) of the Rural Economic and Area Development Initiative
(READI) and its application manual.

Under the Community Development Block Grant (CDBG) program the State grants funds to
Wisconsin’s small cities for the benefit of low to moderate income (LMI)
households/individuals.

Under section 105(a)(15) of the Housing and Community Development Act of 1974, as
amended (HCDA), funds are granted to the small city, who in turn grants the funds to a
Community Development Organization (CDO). The CDO makes a loan to a business in return
for the creation of LMI jobs. Upon repayment of the loan, and meeting all of the
requirements of the HCDA, the CDO does not need to report the money as program income.

In Wisconsin, the original method for use of funds, as defined by the HCDA under section 105
(a)(15), was not properly implemented by the former Administration’s Department of
Commerce (Commerce). As a result, use of funds by the three CDOs mentioned above was
temporarily halted.

The Division of Energy, Housing, and Community Resources (DEHCR) followed a process as
outlined by the U.S. Department of Housing and Urban Development (HUD) in a letter to
Senator Tammy Baldwin, to correct the past Commerce actions for these three CDOs.

As a result, the RBF has fully implemented the correction process and commenced their
Revolving Loan Fund. Loans have been made to business located within the City of Eau
Claire. The City of Eau Claire does not participate in the State’s Small Cities program and
receives CDBG funds directly from HUD as an entitlement community.

This policy will address the use of HCDA section 105(a)(15) funds from the State’s Small
Cities program in an HUD entitlement City.

The RBF, NWREDF, and CWED can make loans from their funds, no longer considered program income, in
HUD entitlement communities. This policy will expire upon announcement of the Rural Economic and Area
Development Initiative (READI).
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